




















1. has a stated maturity of 270 days or fewer from the date of issuance; 

2. will be, in accordance with its terms, liquidated in full at maturity; 

3. is eligible for collateral borrowing from a Federal Reserve Bank; and 

4. is accepted by a bank organized and existing under the laws of the United 
States or any state, if the short-term obligations of the bank, or a bank 
holding company of which the bank is the largest subsidiary, are rated not 
less than A-1 or P-1 or an equivalent rating by at least one nationally 
recognized credit rating agency. 

SECTION 5.05. COMMERCIAL PAPER. Commercial paper is an authorized 
investment if the commercial paper: 

I. has a stated maturity of 270 days or fewer from the date of issuance; and 

2. is rated not less than A-1 or P-1 or an equivalent rating by at least (i) two 
nationally recognized credit rating agencies or (ii) one nationally recognized 
credit rating agency and is fully secured by an irrevocable letter of credit 
issued by a bank organized and existing under the laws of the United States 
or any state. 

SECTION 5.06. MUTUAL FUNDS. 

A. A no-load money market mutual fund is an authorized investment if the 
mutual fund: 

1. is regulated by the Securities and Exchange Commission; 

2. provides the investing entity with a prospectus and other information 
required by the Securities and Exchange Act of 1934 (15 U.S.C. Section 
78a et seq.) or the Investment Company Action of 1940 915 U.S.C. Section 
80a-1 et seq.) 

3. complies with federal Securities and Exchange Commission Rule 2a-7 (17 
C.F.R. Section 270, 2a-7), promulgated under the Investment Company Act 
of 1940 (15 U.S.C. Section a-1 et seq.) 

B. In addition to a no-load money market mutual fund permitted as an 
authorized investment in Subsection (A), a no-load mutual fund is an authorized 
investment if the mutual fund: 

I. is registered with the Securities and Exchange Commission; 

2. has an average weighted maturity of less than two (2) years; 
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3. and either has a duration of one year or more and is invested exclusively in 
obligations approved by Article VI; or has a duration of less than one year 
and the investment portfolio is limited to investment grade securities 
excluding asset-backed securities 

C. The District is not authorized by this Section 5.06 to: 

1 invest in the aggregate more than 80 per cent of its monthly average fund 
balance, excluding bond proceeds and reserves and other funds held for 
debt service in money market mutual funds described in Section 5.06(A) or 
mutual funds described in Section 5.06(B), either separately or collectively; 

2. invest in the aggregate more than 15 per cent of its monthly average fund 
balance, excluding bond proceeds and reserves and other funds held for 
debt service, in mutual funds described in Section 5.06(B); 

3. invest any portion of bond proceeds, reserves, and funds held for debt 
service, in mutual funds described in Section 5.06(B); or 

4. invest its funds or funds under its control, including bond proceeds and 
reserves and other funds held for debt service in any one mutual fund 
described in Section 5.06(A) or (B) in an amount that exceeds 10 per cent 
of the total assets of the mutual fund. 

SECTION 5.07. INVESTMENT POOLS. 

A. The District may invest its funds and funds under its control through an 
eligible Investment Pool if the Board of the District by separate resolution authorizes 
investment in the particular pool. An eligible Investment Pool must comply with the 
requirements established in Section 2256.016 of the Public Funds Investment Act and 
must invest the funds it receives in authorized investments permitted by the Public Funds 
Investment Act. 

B. The Investment Officer must obtain from the Investment Pool an offering 
circular or other similar disclosure statement that contains, at a minimum, the following 
information: 

1. the types of investments in which money is allowed to be invested; 

2. the maximum average dollar-weighted maturity allowed, based on the 
stated maturity date of the pool; 

3. the maximum stated maturity date any investment security within the 
portfolio has; 

4. the objectives of the pool; 

5. the size of the pool; 
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6. the names of the members of the advisory board of the pool and the dates 
their terms expire; 

7 the custodian bank that will safekeep the pool's assets; 

8. whether the intent of the pool is to maintain a net asset value of one dollar 
and the risk of market price fluctuation; 

9. whether the only source of payment is the assets of the pool at market value 
or whether there is any secondary source of payment, such as insurance or 
guarantees, and a description of the secondary source of payment; 

10. the name and address of the independent auditor of the pool; 

11. the requirements to be satisfied for the District to deposit funds in and 
withdraw funds from the pool and any deadlines or other operating policies 
required by the District to invest funds in and withdraw funds from the pool; 
and 

12. the performance history of the pool, including yield, average dollar-
weighted maturities and expense ratios. 

13. the pool's policy regarding holding deposits in cash. 

C. To maintain eligibility to receive funds from and invest funds on behalf of 
the District, the Investment Pool must furnish to the Investment Officer: 

1. investment transaction confirmations; 

2. a monthly report that contains, at a minimum, the following information: 

a. the types and percentage breakdown of securities in which the 
pool is invested; 

b. the current average dollar-weighted maturity based on the stated 
maturity date of the pool; 

c. the current percentage of the pool's portfolio in investments 
that have stated maturities of more than one (1) year; 

d. the book value versus the market value of the pool's portfolio, 
using amortized cost valuation; 

e. the size of the pool; 

f. the number of participants in the pool, 

g. the custodian bank that is safekeeping the assets of the pool, 
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h. a listing of daily transaction activity of the District; 

i. the yield and expense ratio of the pool; 

j. the portfolio managers of the pool; and 

k. any changes or addenda to the offering circular. 

D. The District by contract may delegate to an Investment Pool the authority to 
hold legal title as custodian of investments purchased with its funds. 

E. Under this Section 5.07, "yield" shall be calculated in accordance with 
regulations governing the registration of open-end management investment companies 
under the Investment Company Act of 1940, as promulgated from time to time by the 
federal Securities and Exchange Commission. 

F. To be eligible to receive funds from and invest funds on behalf of an entity 
under this chapter, a public funds investment pool that uses amortized cost or fair value 
accounting must mark its portfolio to market daily, and, to the extent reasonably possible, 
stabilize at a $1.00 net asset value, when rounded and expressed to two decimal places. 
If the ratio of the market value of the portfolio divided by the book value of the portfolio is 
less than 0.995 or greater than 1.005, the governing body of the public funds investment 
pool shall take action as the body determines necessary to eliminate or reduce to the 
extent reasonably practicable any dilution or unfair result to existing participants, including 
a sale of portfolio holdings to attempt to maintain the ratio between 0.995 and 1.005. In 
addition to the requirements of its investment policy and any other forms of reporting, a 
public funds investment pool that uses amortized cost shall report yield to its investors in 
accordance with regulations of the federal Securities and Exchange Commission 
applicable to reporting by money market funds. 

G. To be eligible to receive funds from and invest funds on behalf of an entity 
under this chapter, a public funds investment pool must have an advisory board 
composed: 

1. equally of participants in the pool and other persons who do not have a 
business relationship with the pool and are qualified to advise the pool, for 
a public funds investment pool created under Chapter 791 and managed by 
a state agency; or 

2. of participants in the pool and other persons who do not have a business 
relationship with the pool and are qualified to advise the pool, for other 
investment pools. 

H. To maintain eligibility to receive funds from and invest funds on behalf of an 
entity under this chapter, an investment pool must be continuously rated no lower than 
AAA or AAA-m or at an equivalent rating by at least one nationally recognized rating 
service. 
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I. If the investment pool operates an Internet website, the information in a 
disclosure instrument or report described in Subsections (b), (c)(2), and (f) must be posted 
on the website. 

J. To maintain eligibility to receive funds from and invest funds on behalf of an 
entity under this chapter, an investment pool must make available to the entity an annual 
audited financial statement of the investment pool in which the entity has funds invested. 

K. If an investment pool offers fee breakpoints based on fund balances 
invested, the investment pool in advertising investment rates must include either all levels 
of return based on the breakpoints provided or state the lowest possible level of return 
based on the smallest level of funds invested. 

SECTION 5.08. INVESTMENTS REQUIRING ADDITIONAL APPROVAL. Prior 
to investing District funds in the authorized investments described in Sections 5.01 (A)(2-
5) and 5.03 through 5.07, the Investment Officer or the Bookkeeper shall obtain additional 
approval from the Board by separate resolution. 

SECTION 5.09. EFFECT OF LOSS OF REQUIRED RATING. An investment that 
requires a minimum rating under this subchapter does not qualify as an authorized 
investment during the period the investment does not have the minimum rating. The 
District shall take all prudent measures that are consistent with this Investment Policy to 
liquidate an investment that does not have the minimum rating. The District's Board shall 
instruct the District's Financial Advisor, Auditor, and Bookkeeper to monitor rating 
changes in investments acquired with public funds and to report changes to the Board so 
that the Board can take appropriate action to liquidate any investments that do not have 
the minimum rating, pursuant to the requirements of Section 2256.021 of the Act. 

SECTION 5.10. EXISTING INVESTMENTS. Except as provided by Texas 
Government Code, Section 2270, the District is not required to liquidate investments that 
were authorized investments at the time of purchase. 

ARTICLE VI. 
MISCELLANEOUS 

SECTION 6.01. WRITTEN POLICY TO BE PRESENTED TO BUSINESS  
ORGANIZATION AND BOOKKEEPER.  

A. The Bookkeeper shall be presented a copy of this Investment Policy and 
shall execute a written instrument substantially in the form attached hereto as Exhibit 
"B" to the effect that the Bookkeeper has: 

1. received and thoroughly reviewed a copy of this Investment Policy; and 

2. implemented procedures and controls to comply with the Investment Policy. 

B. The Bookkeeper shall present a copy of the Investment Policy to any 
business organization offering to engage in an investment transaction with the District. 
For purposes of this Section 6.01, a business organization includes investment pools. 
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C. The Qualified Representative of the business organization offering to 
engage in an investment transaction with the District shall execute a written instrument 
substantially in the form attached hereto as Exhibit "C" to the effect that the business 
organization has: 

1. received and reviewed the Investment Policy of the District; and 

2. acknowledges that the business organization has implemented reasonable 
procedures and controls in an effort to preclude investment transactions 
conducted between the District and the Business Organization that are not 
authorized by this Investment Policy, except to the extent that this 
authorization is dependent on an analysis of the makeup of the District's 
entire portfolio or requires an interpretation of subjective investment 
standards. 

D. The Bookkeeper may not acquire or otherwise obtain any authorized 
investment from a business organization who has not delivered to the District the written 
instrument described in Section 6.01(B) hereof. 

E. The Bookkeeper shall present to the Board a copy of each of the executed 
written statements described in Section 6.01(A) and (B). 

F. At anytime that the District amends this Investment Policy, the Bookkeeper 
shall present the amended Investment Policy to all persons and/or business organizations 
at which funds of the District are invested and shall obtain a new written instrument as 
described in Section 6.01(A) and (B) hereof. 

SECTION 6.02. ANNUAL FINANCIAL AUDIT. The District, in conjunction with its 
annual financial audit, shall perform a compliance audit of management controls on 
investments and adherence to the District's established investment policies. The District's 
Auditor will note in the annual financial audit report that the District has eliminated its 
interest rate risk because the District's investment policy requires that the District's 
investments to a maturity of less than one year. 

SECTION 6.03. SELECTION OF AUTHORIZED BROKERS. The Board of the 
District shall annually review, revise and adopt a list of qualified brokers that are 
authorized to engage in investment transactions with the District. 

SECTION 6.04. REPEAL OF PRIOR ORDERS RELATING TO INVESTMENT  
OF DISTRICT FUNDS. Any and all prior orders or resolutions relating to the investment 
of District funds are hereby repealed and this Order shall supersede any such prior orders 
or resolutions. 

SECTION 6.05. EFFECTIVE DATE. This Order shall be effective immediately 
upon adoption. The President or Vice President or the Secretary or Assistant Secretary 
is authorized to do all things necessary and proper to evidence the Board's adoption of 
this Order and to carry out the intent hereof. 
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PASSED AND ADOPTED THIS 16th day of March 2022. 

ATTEST: 

/s/Linda Fabre 
Secretary, Board of Directors 

(SEAL) 

/s/Catherine Franke 
President, Board of Directors 
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EXHIBIT A - 1 

INVESTMENT STRATEGY 
DEBT SERVICE FUND 

Investment Objective:  

To purchase investments that will preserve the safety of capital, maximize liquidity, and 
maximize yield (in that order of priority), taking into account the timing of the District's debt 
service payments. 

Investment Stratecw:  

To invest in any of the authorized investments listed in Article V of the District's 
Investment Policy, provided that: 

1. For funds needed for the District's next debt service payment, the 
investment shall mature no later than the date the debt service payment is 
due. 

2. For funds in the debt service reserve (those funds not needed for the 
District's next debt service payment), the maximum stated maturity date of 
the investment shall be no greater than one year after the date of purchase. 
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EXHIBIT A - 2 

INVESTMENT STRATEGY 
CAPITAL PROJECTS FUND 

Investment Objective: 

To purchase investments that will preserve the safety of capital, maximize liquidity, and 
maximize yield (in that order of priority), taking into account the timing of planned or 
potential capital projects that may require the expenditure of the funds in the account. 

Investment Strategy: 

To invest in any of the authorized investments listed in Article V of the District's 
Investment Policy, provided that: 

1. For funds needed for planned capital projects with a known commencement 
date, the investment will mature no later than the date the funds will be 
needed to pay for the project, such date to be determined by the District's 
Board of Directors after consultation with the District's Engineer. 

2. For funds not designated for specific planned capital projects, the 
investment will mature no later than one year after the date of purchase, 
provided that the District's Board of Directors may authorize an investment 
with a longer maturity. 
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EXHIBIT A- 3 

INVESTMENT STRATEGY 
GENERAL FUND 

Investment Objective: 

To purchase investments that will preserve the safety of capital, maximize liquidity, and 
maximize yield (in that order of priority), taking into account the District's monthly 
operating expenses, the timing of such expenses and the maintenance of any operating 
reserve that may be designated by the District's Board of Directors. 

Investment Strategy: 

To invest in any of the authorized investments listed in Article V of the District's 
Investment Policy, provided that: 

1. For funds needed for the District's monthly operating expenses, the 
investment will mature no later than the date the funds will be needed to 
pay such operating expenses. 

2. For any designated operating reserve, the investment will mature no later 
than three hundred sixty-five (365) days after the date of purchase, provided 
that the District's Board of Directors may authorize an investment with a 
longer maturity. 
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EXHIBIT B 

GENERAL MANAGER'S CERTIFICATION OF 
RECEIPT AND REVIEW OF INVESTMENT 

POLICY 

THE STATE OF TEXAS 

COUNTY OF 

I,  of Inframark Water Infrastructure Operations ("Inframark"), do 
hereby certify that I have been presented a copy of the District's Order Designating 
Investment Officer and Re-establishing Rules, Polices for the Investment of District Funds 
and Review of Investments (the "Investment Policy") for Williamson-Travis Counties 
Municipal Utility District No. 1. I have thoroughly reviewed the Investment Policy and 
acknowledge that Inframark, has implemented procedures and controls to comply with the 
Investment Policy. 

WITNESS MY HAND THIS day of , 20_. 

Name: 
Title: 
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EXHIBIT C 

CERTIFICATION OF RECEIPT AND REVIEW OF INVESTMENT POLICY 

I, the undersigned,  of  , do hereby 
certify that I have been presented a copy of the District's Order Designating 
Investment Officer and Re-establishing Rules, Polices, for the Investment of District 
Funds and Review of Investments (the "Investment Policy") for Williamson-Travis 
Counties Municipal Utility District No. 1. I have reviewed the Investment Policy and 
acknowledge that has implemented procedures and 
controls in an effort to preclude investment transactions conducted between the 
District and  that are not authorized by the District's 
Investment Policy, except to the extent that the authorization is dependent on an 
analysis of the District's entire portfolio or requires an interpretation of subjective 
investment standards. 

WITNESS MY HAND THIS day of ,20 

Name: 
Title 
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